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Start of Jethro drilling offshore Guyana
This morning Eco Atlantic announced the start of drilling on the Jethro-Lobe prospect on the Orinduik
Block, offshore Guyana. We have a BUY rating with a GBp 120 target price.

Impact: NEUTRAL
Highlights:
Eco Atlantic has a 15% working interest in the Orinduik block, which is operated by Tullow (60%)
and the other partner is Total (25%)
Jethro has an un-risked gross prospective resource estimate of ~200 mmbbl or 30 mmbbl net to the
company, with a geological chance of success if 43.2%
The well is expected to take 40 days to drill at a cost of USD ~7m net to Eco Atlantic – this includes
the share of rig mobilisation costs with follow-on wells expected to cost at around USD 3m net to
the company
Eco Atlantic is fully funded for its share of Jethro and Joe (expected to drill immediately after
Jethro) exploration wells plus six further wells on the Orinduik block
In case of exploration success at Jethro, our fully risked NAV estimate for the company would
increase to GBp 147/share from GBp 120/share
However, we highlight that exploration success at Jethro would support follow-on drilling on
Orinduik’s Tertiary fairway with a current aggregate prospective resource estimate of ~740 mmbbl
gross, or ~110 mmbbl net to the company, which if fully de-risked would increase our NAV estimate
to GBp 217/share from GBp 120/share
We also highlight the Cretaceous fairway (geologically independent play from the Tertiary) on the
Orinduik block with a total gross un-risked prospective resource estimate of ~2,760 mmbbl or ~415
mmbbl net to the company
If the Cretaceous fairway is fully de-risked our fully-risked NAV estimate would increase by more
than GBp 500/share
LINK to our last published report
Conclusion:
This is an exciting period for the company. Management have delivered on their business plan of
funding high impact exploration wells offshore Guyana and we must now wait for the well result. We
highlight the relatively high chance of geological success at Jethro, which lies in one the most exciting
petroleum basins internationally. We re-iterate our BUY recommendation with a GBp 120 target
price.

Tom Erik Kristiansen
+47 24 13 21 86, tek@paretosec.com
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Neither the information nor any opinion which may be expressed herein constitutes a solicitation by Pareto Securities Researc h of purchase or sale of any securities nor does it constitute a solicitation to
any person in any jurisdiction where solicitation would be unlawful. All information contained in this research report has been compiled from sources believed to be reliable. However, no representation
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Appendix A
Disclosure requirements pursuant to the Norwegian Securities Trading Regulations section 3 -10 (2) and section 3-11 (1), letters a-b
The below list shows companies where Pareto Securities AS - together with affiliated companies and/or persons – own a portion of the shares exceeding 5 % of the total share capital in any company
where a recommendation has been produced or distributed by Pareto Securities AS.
C o m pa nie s

N o . o f s ha re s H o ldings in %

2,010,630
10,852,450

Helgeland Sparebank
P areto B ank A SA

9.63%
18.51%

C o m pa nie s

N o . o f s ha re s H o ldings in %

SpareB ank 1Østfo ld A kershus
Sparebanken Vest

1,140,010
4,507,960

9.20%
7.64%

Pareto Securities AS or its affiliates own as determined in accordance with Section 13(d) of the US Exchange Act, 1 % or moreof the equity securities of :
C o m pa nie s

N o . o f s ha re s H o ldings in %

Helgeland Sparebank
NHST M edia Gro up A S
P areto B ank A SA
Selvaag B o lig A SA
SpareB ank 1B V
SpareB ank 1No rd-No rge

2,010,630
21,475
10,852,450
2,174,147
1,639,640
1,684,007

9.63%
1.85%
18.51%
2.32%
2.61%
1.68%

C o m pa nie s

N o . o f s ha re s H o ldings in %

SpareB ank 1SM N
SpareB ank 1Østfo ld A kershus
Sparebanken M øre
Sparebanken Sør
Sparebanken Vest
To tens Sparebank

1,878,192
1,140,010
311,739
460,589
4,507,960
79,246

1.45%
9.20%
3.15%
2.94%
7.64%
1.29%

Pareto Securities AS may hold financial instruments in companies where a recommendation has been produced or distributed by Pareto Securities AS in connection with rendering investment services,
including Market Making.
Please find below an overview of material interests in shares held by employees in Pareto Securities AS, in companies where arecommendation has been produced or distributed by Pareto Securities AS. "By
material interest" means holdings exceeding a value of NOK 50 000.

C o m pa ny
A F Gruppen
A ker
A ker B P
A KVA Gro up
A merican Shipping Co mpany
A rcher
A tea
A tlantic Sapphire
A ustevo ll Seafo o d
A vance Gas
A xacto r
B A SF
B 2Ho lding
B o nheur
B o rr Drilling
B W LP G
DNB
DNO
Entra
Equino r
Euro pris
Fjo rd1
Fjo rdkraft Ho lding
Flex LNG
Fro ntline
Gjensidige Fo rsikring

A na lys t
ho ldings *

T o tal
ho ldings

0
0
0
0
0
0
0
0
0
0
0
270
0
0
0
0
0
0
0
0
0
0
0
0
0
0

1,675
702
8,480
1,500
3,105
60,770
450
5,305
5,780
6,645
12,724
270
5,500
46,535
7,685
5,569
34,587
33,377
14,362
9,231
10,850
50,000
4,132
1,032
13,003
8,601

C o m pa ny
Go lden Ocean Gro up
Grieg Seafo o d
Helgeland Sparebank
Hö egh LNG
Jæren Sparebank
Ko mplett B ank
Ko ngsberg Gruppen
KWS
Lerøy Seafo o d
M agseis Fairfield
M o no bank
M o wi
NEXT B io metrics
No rdic Semico nducto r
No rsk Hydro
No rthern Drilling
No rwegian A ir Shuttle
No rwegian Energy Co mpany
Ocean Yield
Odfjell Drilling
Okeanis Eco Tankers
Orkla
P ano ro Energy
P areto B ank
P io neer P ro perty
P ro tecto r Fo rsikring

A na lys t
ho ldings *

T o tal
ho ldings

0
0
0
0
0
0
0
75
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

1,824
970
4,127
6,514
500
105,684
5,901
75
37,095
12,379
1,371,000
2,639
10,976
6,000
127,415
6,060
60,996
350
33,967
6,149
1,738
24,176
5,670
976,577
2,050
15,567

C o m pa ny
REC Silico n
SalM ar
Sandnes Sparebank
Scatec So lar
Schibsted A SA B A ksjer
Seadrill
Selvaag B o lig
SpareB ank 1B V
SpareB ank 1No rd-No rge
SpareB ank 1Ringerike Hadeland
SpareB ank 1SM N
SpareB ank 1SR-B ank
Sparebank 1Østfo ld A kershus
SpareB ank 1Østlandet
Sparebanken M øre
Sparebanken Sør
Sparebanken Vest
Sparebanken Øst
Sto lt-Nielsen
Sto rebrand
Subsea 7
Teleno r
TGS-NOP EC
XXL
Yara Internatio nal
Zenterio

A na lys t
ho ldings *

T o tal
ho ldings

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

357,742
280
23,832
35,735
357
12,642
5,000
17,700
26,500
500
15,490
29,391
450
4,042
6,550
43,280
1,900
1,500
900
5,565
6,007
2,311
2,050
10,115
18,366
78,865

This overview is updated monthly (last updated 17.06.2019).
*Analyst holdings ref ers t o posit ions held by t he Paret o Securit ies AS analyst covering t he company.
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Appendix B
Disclosure requirements pursuant to the Norwegian Securities Trading Regulation § 3-11, letters e-f, ref the Securities Trading Act Section 3-10

Overview over issuers of financial instruments where Pareto Securities AS have prepared or distributed investment recommendation, where Pareto Securities AS have been lead manager/co-lead manager
or have rendered publicly known not immaterial investment banking services over the previous 12 months:
Af rican Pet roleum Corporat ion

Gf init y Plc

Okeanis Eco Tankers

Agder Energi

GG. St . Kongensgade 100 og 106

Panoro Energy

Akva Group

Gulf Keyst one Pet roleum

Pet ro Mat ad Limit ed

American Tanker

Haf slund E-CO

Pet roleum Geo-Services

Andf jord Salmon

Hert ha BSC GmbH

Pet roTal

APC Forsikringsmæglere A/ S

HKN Energy Lt d

Pioneer Public Propert ies Finland Oy

Arnarlax

Hunt er Group

Point Resources AS

Avida Holding AB

Hörmann Indust ries

Quant AB

Bank Norwegian

Ice Group

Quest erre Energy Corporat ion

Bluewat er Holding

Jact el AS

Rødovre Port Holding A/ S

DNO ASA

Klaveness Ship Holding

SAS

Dof Subsea AS

Lundin Pet roleum

Scat ec Solar

Eco At lant ic Oil and Gas

Magseis

Shamaran

Eland Oil & Gas

Monobank ASA

Shamaran Pet roleum

Exmar NV

Navig8

Sparebank 1Øst landet

FFS Bidco

NGEx Resources

SpareBank1Buskerud-Vest f old

Flex LNG

Nort hmill Group AB

Sparebanken Vest

Float el

Norwegian Air Shut t le

Union Mart ime Limit ed

Fort um

Odf jell

Vant age Drilling

Genel Energy

Okea AS

This overview is updated monthly (this overview is for the period 31.05.2018 – 31.05.2019).

Appendix C
Disclo sure requirements pursuant to the No rwegian Securities Trading Regulatio n § 3-11(4)
D ist r ib ut io n o f r eco mmend at io ns
R eco mmend at io n

% d ist r ib ut io n

Buy

64%

Hold

32%

Sell

4%

D ist r ib ut io n o f r eco mmend at io ns ( t r ansact io ns* )
R eco mmend at io n

% d ist r ib ut io n

Buy

92%

Hold

8%

Sell

0%

* Companies under coverage with which Pareto Securities Group has on-going or completed public investment banking services in the previous 12 months
This overview is updated monthly (last updated 17.06.2019).
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Appendix D
This section applies to research reports prepared by Pareto Securities AB.
Disclosure of positions in financial instruments
The beneficial holding of the Pareto Group is 1 % or more of the total share capital of the following companies included in P areto Securities AB’s research coverage universe: None

The Pareto Group has material holdings of other financial instruments than shares issued by the following companies included in Pareto Securities AB’s research coverage universe: None
Disclosure of assignments and mandates
Overview over issuers of financial instruments where Pareto Securities AB has prepared or distributed investment recommendation, where Pareto Securities AB has been lead manager or co -lead manager
or has rendered publicly known not immaterial investment banking services over the previous twelve months:

Azelio

Green Landscaping Holding

Jetpak Top Holding AB

ShaM aran Petroleum

Bionvent

IRRAS AB

Sedana M edical

Vostok New Ventures

Climeon

Members of the Pareto Group provide market making or other liquidity providing services to the following companies included i n Pareto Securities AB’s research coverage universe:
Cavotec

Saltängen Property Invest

Sedana M edical

Tethys Oil

Cibus Nordic Real Estate

SciBase Holding

ShaM aran Petroleum

Vostok Emerging Finance

Isofol M edical

Members of the Pareto Group have entered into agreements concerning the inclusion of the company in question in Pareto Securi ties AB’s research coverage universe with the following companies: None
This overview is updated monthly (last updated 24.06.2019).

Appendix E
Disclosure requirements pursuant to the Norwegian Securities Trading Regulation § 3-11, letter d, ref the Securities Trading Act Section 3-10

Designated Sponsor
Pareto Securities acts as a designated sponsor for the following companies, including the provision of bid and ask offers. Th erefore, we regularly possess shares of the company in our proprietary trading
books. Pareto Securities receives a commission from the company for the provision of the designated sponsor services.
2G Energy *

Gesco *

M erkur Bank

SCOUT24

Aixtron *

GFT Technologies *

M LP *

Siemens Healthineers AG

Baywa

Gigaset *

M OBOTIX AG

SM T Scharf AG *

Biotest *

Heidelberg Pharma *

OVB Holding AG

Surteco Group *

Brenntag

Hypoport AG

Procredit Holding *

Syzygy AG *

CORESTATE Capital Holding S.A.

init*

PSI SOFTWARE AG *

TAKKT AG

Demire

Intershop Communications AG

PWO *

Vapiano

Epigenomics AG*

Leifheit *

RIB Software *

va-Q-tec *

Euromicron AG *

Logwin *

S&T AG *

Viscom *

Eyemaxx Real Estate

M anz AG *

Schaltbau Holding AG

windeln.de

Freenet

M AX Automation SE *

* The designated sponsor services include a contractually agreed provision of research services.

Appendix F
Disclosure requirements pursuant to the Norwegian Securities Trading Regulation § 3-11, letter g, ref the Securities Trading Act Section 3-10

Sponsored Research
Pareto Securities has entered into an agreement with these companies about the preparation of research reports and– in return - receives compensation.

Adler M odemaerkte

Eyemaxx Real Estate

Intershop Communications AG

OVB Holding AG

Baywa

First Sensor

M erkur Bank

Schaltbau Holding AG

BB Biotech

Hypoport AG

M OBOTIX AG

Siegfried Holding AG

comdirect

Godewind Immobilien AG

OHB SE

Vapiano

Daldrup & Söhne

This overview is updated monthly (last updated 17.06.2019).
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